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Name: _________________________________________ 
 
Unless directed otherwise, be sure to round money answers to the nearest cent and round percents to the 
nearest hundredth of a percent. 
 
1. John bought a recliner priced at $500, which was financed for $30 a month for 24 months. What is the total 

cost for the recliner? How much is the finance charge?  

2. Georgia purchased a new laptop, which was advertised for $950. She bought it on the installment plan by 
making a $60 payment at the time of purchase and agreeing to finance the balance plus 12% simple interest 
on the balance in 24 monthly payments. How much is the finance charge? What is the total cost of the 
laptop?  

3. Zayn buys a new phone for $600 and pays for it over two years with 6.5% simple annual interest. What is his 
monthly payment?  

4. Joe buys a new laptop for $675 and pays for it over two years with 3.5% simple annual interest. What is his 
monthly payment?  

5. Julie’s monthly net salary is $6500, and she budgets $1820 for housing expenses. What percent of her net 
monthly salary goes housing expenses?  
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6. Jane budgets 9% of her net salary for groceries. If she spent $450 on groceries last month, what is her 
monthly net salary?  

7. Juan has a net monthly income of $4800 and is willing to spend 11% of that income on groceries, and 8% on 
entertainment. How much money does he devote to each category?  

8. Quick Loans will loan you $250 with the understanding that you will repay them $295 in two weeks. What is 
the APR for this loan?  

9. Cheatem Loans will lend you $400 with the understanding that you will repay them $500 in one month. 
What is the APR for this loan?  
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